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INTERNATIONAL ARBITRATION ON INVESTMENT 
DISPUTES IN NATURAL WEALTH AND RESOURCES 

SECTOR IN TANZANIA 

Kennedy Gastorn, Hon. FAIADR
 
Abstract 

This article analyses rules relating to international arbitration 
in natural wealth and resources sector under the newly 
enacted Arbitration Act of 2020 of Tanzania. The Act is 
enacted to facilitate amicable settlement of disputes outside 
the court system as well as enforceability of arbitration 
agreements. In a broader framework, the Act responds to the 
challenges faced by Tanzania in managing and addressing 
many issues emerging in arbitration cases especially 
investor-state arbitration. Such reforms are not uniquely 
Tanzanian but form part of the larger emerging reforms in 
investment regime in key strategic economic sectors in most 
of the developing world. This is reflected within the ongoing 
UN Commission on International Trade Law (UNCITRAL) 
working group on reforming the investor-state dispute 
settlement system.  
 
Under the new law, all disputes involving natural resources 
can only be arbitrated in Tanzania, as a seat of arbitration, 
whether under the auspices of the bodies established in 
Tanzania or otherwise. Likewise, all disputes arising from 
extraction, exploitation or acquisition and use of natural 
wealth and resources can only be adjudicated in accordance 
with the laws of Tanzania. To this end, the Act complements 
similar relevant provisions under the Natural Wealth and 
Resources (Permanent Sovereignty) Act and the Natural 
Wealth and the Resources Contracts (Review and Re-
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